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SUBJ: PETROLEUM REVERSION: OCCIDENTAL AND MOBIL SERVICE CONTRACTS 
REF: CARACAS 9544 

1. THE TIME LIMITS INITIALLY ESTABLISHED FOR REPLYS TO OCCIDENTAL AND 
MOBIL HAVE SLIPPED. THE FORMER S REPRESENTATIVE TOLD US SEPTEMBER 
19 THAT THE MINISTER OF MINES HAD BEEN INVOLVED IN OTHER MATTERS 
AND THAT HIS STAFF NEEDED MORE TIME TO EVALUATE THE MATERIAL 
RELATING TO OCCIDENTAL'S CLAIM OF "COMMERCIALITY." 

2. MOBIL, PERHAPS PARTIALLY IN RESPONSE TO THE AMBASSADOR'S 
SUGGESTIONS, SENT VICE PRESIDENT ALEX MASSAD DOWN FOR ITS 
SEPTEMBER 19 MEETING WITH THE MINISTER OF MINES. RICHARD HOWE, 

THE LOCAL MANAGER, LATER DESCRIBED THAT OCCASION AS CORDIAL 
BUT INCONSLUSIVE. MASSAD MADE CLEAR TO VALENTIN HERNANDEZ 
THAT MOBIL IS NOT PREPARED TO FINALIZE A POST-NATIONALIZATION 
AGREEMENT UNTIL SETTLEMENT IS REACHED ON THE COMPENSATION 
ISSUE IN GENERAL AND THE SERVICE CONTRACT PROBLEM IN PARTICULAR. 
HERNANDEZ ASSERTED THAT THE GOV AS YET HAS INSUFFICIENT INFOR- 
MATION TO MAKE A DESICION WITH RESPECT TO COMMERCIALITY. 

THE MINISTER ALSO SAID THAT ADDITIONAL EXPLORATORY WORK IN THE SERVICE 

CONTRACT BLOCKS MIGHT BE NEEDED TO RESOLVE THE PROBLEM. 

ACCORDING TO HOWE, THE DISCUSSION INDICATED THAT FURTHER TALKS 
WILL BE REQUIRED ON WHERE THE TWO PARTIES GO FROM HERE WITH 
RESPECT TO THE SERVICE CONTRACTS. 
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